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Agenda

Your Capital Needs

Sources of Capital | Types & Considerations 

Being Prepared & Understanding Your Commitments

Writing Your Business Plan

Helpful Resources



Your Business
✓Business Stage

✓Type of Business

✓Use of Funds

✓What’s the Return or Upside?



Types of Capital

Debt capital is borrowed and in the form of short- and long-
term loans which are repaid with interest.

Equity capital which does not require repayment and is 
raised by issuing stock. 

Debt = Payment Obligations
Equity = Ownership Dilution …& Other



Types of Capital – Debt

Small Business (ST)  - quick turn around (same-day) up to about $500,000 generally 1-3 years with 
interest rates as low as 8%. 

SBA Loans (7a, 504, and Express) – up to $5MM, long terms, and low interest, arduous application 
process & takes time to get the money.

Business Line of Credit – 1-3 days to process, $5,000 to $2,000,000, with rates around 6% and 1-5 
year term. Must have 650 credit score, 2 years in business and $180K annual revenue.

Merchant Cash Advance – borrow against receivables, will need to provide your past 4-6 months 
of bank statements/receivables, from $5,000 to $200,000, turnaround 24 hours, but interest rates 
start around 18%

Purchase of Receivable (Factoring) - The amounts vary, but you can often get up to 80% of your 
receivables. The money arrives in as little as 3 days, and the loan term can last up to a year. As for 
the factor rate, it’s as low as 5%. Lender does collections!

“Equipment” Financing – up to $5MM, 24-hour turnaround, rates as low as 7.5%, terms depends 
on type of equipment.

Credit Card (& Home Equity) – up to $500,000 with interest rates from 8-24%. There’s very little 
paperwork required compared to many loans, and the time to funds rarely exceeds 2 weeks.

NOTE:  This information is for discussion purposes only, verify current terms and requirements with sources.



Debt Option Comparison

NOTE:  Table is for discussion purposes only, verify current terms and requirements with sources.

LOAN AMOUNT INTEREST TERM TURNAROUND REQUIREMENTS

Short Term <$500K 8% 1-3 24 hours Garauntee/Credit Score

SBA (504, 7a & Express) <$5MM low TBD month+ Lots of paperwork & time

Line of Credit $5K-$2MM 6% 1-5 24 hours CS 650+, 2 YR Operations, $180K Min Inc

Cash Advance $5K-$200K 18% 1 24 hours 4-6 Months Receivables

Factoring 80% AR 5% 1 3-5 days they do Collections

Equipment <$5MM 7.5% TBD 24 hours Terms based on "Equipment"

Credit Card <$500K 8%-24% TBD 2 weeks Little paperwork, credit based



Types of Capital – Equity & Other
Equity Financing 

◦ Friends & Family:  <$100K 

◦ Accelerators & Angels:  $100K-$250K

◦ Venture Capital:  >$250K+++

Crowd Funding
◦ Rewards

◦ Donations

◦ Equity

Grants | Government & Foundations
◦ No repayment

◦ No equity

◦ Initiative focused

◦ Reporting

◦ Performance Requirements 



Preparation

▪Business Plan 
◦ Financials (YTD,  pro-forma)

◦ Competitive Market Assessment

◦ Sales, Marketing & Operations

▪Tax Returns | Business & Personal

▪Credit Scores | Business & Personal

▪Business License

▪Certificate of Good Standing (IL)

▪EIN & SAM (grants) Registrations



Commitments

Understand what you are signing up for:

◦ Credit Score

◦ Payments, Terms & Interest

◦ Use of Funds/Project Goals

◦ Ownership/Equity

◦ Board Seats

◦ Reporting Requirements



Your Business Plan…

Start with a Business Canvas 



Business Model Canvas

Existing Business

www.Strategyzer.com



Lean Canvas

Startups

www.LeanCanvas.com



Get Busy…

1. Research & identify the best option for you and your business!

2. Create/Update Your Business Plan
✓ Complete a Business Canvas (1 Page)

✓ Write/Update Your Business Plan Narrative (1 page per item)

3. Create/Update Your Financials 
◦ Historical/YTD

◦ Pro-Forma



What to Expect

1) It takes a lot of work/time

2) You may likely get turned down

3) Don’t take it personal

4) You have MANY options

5) Get help from experts



Helpful Resources…
Small Business Development Center (SBDC) IL  

www.siue.edu/business/sbdc/

Innovation, Technology, Entrepreneur Network 
(ITEN)

https://ITENconnect.org

Veterans Business Programs

https://cei.illinois.gov/veterans-business-
program.html

SCORE Mentoring Services

https://stlouis.score.org/

Business Canvases
www.Strategyzer.com & www.LeanCanvas.com

Grant Databases
www.Grants.gov & www.FoundationCenter.org

Community Organizations:

•Alton Main Street

•North Alton-Godfrey Business Council

•Upper Alton Association

•Growth Association

•Area Universities & Colleges

http://www.siue.edu/business/sbdc/
https://stlouis.score.org/
http://www.strategyzer.com/
http://www.leancanvas.com/


Funding Resources…just a few

Local Banks

Women Funders

https://www.moneygeek.com/business-
loans/small-business/women/

Grant Database

Grants.gov

US Chamber of Commerce

https://www.uschamber.com/co/run/business-
financing/government-small-business-grant-
programs

Online Loan Services

www.Loanbuilder.com (PayPal)

www.Kabbage.com (AmeX)

Crowd Funding

Kickstarter, Indiegogo, GoFundMe

Small Business Administration

www.sba.gov

https://www.uschamber.com/co/run/business-financing/government-small-business-grant-programs
http://www.sba.gov/


Q&A




